ALLOWABLE COSTS           
The following types of expenses can be allowable on projects, keeping in mind that to be allowable, costs must be:

· reasonable, 

· allocable,  

· incurred for the same purpose in like circumstances, and
· not explicitly limited or excluded by the award
1. Tuition remission and other forms of compensation paid as, or in lieu of, wages to students performing necessary work are allowable under specific circumstances

· Charged only once per semester – after the semester has ended

· But encumbrances calculated at beginning of semester accurately prorate the tuition amount, based on monthly salary amounts

· Salary expense transfers after the semester - must manually transfer associated tuition!

2.   Materials and Supplies 

· Scientific and technical non-capital equipment, 

· lab and other supplies consumed solely by the project are allowable

· NOT office supplies, which are considered indirect
3.  Subject Study payments

· Must use petty cash account

4. Subcontractor awards

· Managed as a separate project number to isolate their expenses

· Subcontractor invoicing is monitored at dept level; ultimately is PI responsibility
· SPA has developed template and guidelines to help departments focus on key elements during approval process (see the 4 pages following this list of allowable costs) 

· OCG offers a Training Module devoted to subcontracting 
5. Consulting Services

· Must have approved scope of work statement on file

· CU employees cannot be paid as consultants – (including other campuses)

6. Participant Support Costs

· NSF = has very specific definition of who is supported by participant costs

· Must be separately accounted for & is assigned its own project #

7. Travel and Equipment

· These can be allowable but have very specific rules and procedures for that

· They are so complex, we devote a specific training module just for these expenses
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